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" Louis and Robinson (2005)
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and Eames, 2003, 2006; Daske et al., 2006; Gore et al., 2007; Myers et al., 2007; Hansen, 2010; Donelson et al.,
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seasoned equity offerings
" Jensen and Ruback, 1983; Morck et al., 1988
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A puide ACC), ACC2, RAM,
Panel A: s s
Intercept ~-03154 0.1842 - 0.3586
(0.070) (0.013) (0.611)
Bench, 0.0170 0.0247 0.0448
(0.053) (0.033) (0.078)
Entrenchment, _, 0.0058 0.0109 0.0951°
(0514) (0.245) (0.091)
Bench, * Entrenchment, . ~0.0185 0.0520 - (0.1587
(0.085) (0.011) (0.058)
Corp Gov, 0.0115 0.0221 0.0199
(0.140) (0.172) (0.657)
O Index, 0.00092 0.0081 0.0183
(0.168) (0.200) (0.508)
Big 8, -0.179%0 -{.1451 -0.3384
(0.110) (0.272) (0.222)
Leverage, 0.0015 0.0013 0.0209
(0.692) (0.671) (0.022)
ROA, ~0.1933 01216 0.0493
(0.022) (0.014) (0.691)
Total assets (In), 0.0397 - 0.0020 ~0.0046
(0.147) (0.859) (0.943)
CFO (stand. dev.), 0.1873 0.3110° 0.4933
(0.258) (0.065) (0.355)
Growth, 0.0847 -0.0137 -0.1917
(0.215) (0.136) (0.022)
Market share, 0.0910 0.0011 0.0995
(0.059) (0.965) (0.315)
Observations 4,525 4525 4,525
R? 0.436 0.129 0.317
Panel B: 3% b Jacs 2
Bench, 0.0019 0.0159 0.0565
(0.560) (0.035) (0.148)
Entrenchment, ~0.0067 - 0.0067 0.0835
(0.482) (0.431) (0.152)
Bench, * Entrenchment, 0.0030 -~ 0.0196 - 0.0543
(0.657) (0.234) (0.253)
Controls YES YES YES
Observations 2,824 2524 2824
R* 0.497 0.147 0.332
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Panel A: High EM High ACCY High ACC2 High RAM High ACCt High ACC2 High RAM
Al 3 s - AAd] MtoB, Nl 3 A £z AAd] MioB,
Hench, 0,032% 01265 01149 -0,1721 0.0121 01793
(0.850) (0.483) (0.274) (0.300) (0.957) (0.239)
Entrenchment, _, 0.0810 ~0.1725 0.1273 0.2145 0.0382 -0.1301
(0.772) (0.524) {0.640) (0.514) (0.910) {0.554)
Bench, 1.1194 08326 0.6342 0.2138 0.2022 -0.19%
Entrenchment, (0.018) (0.019) {0.085) (0.468) (0,504) (0.470)
Controls YES YES YES YES YES YES
Observations 1,508 1508 1,508 941 o 941
R’ 0.372 0.491 0.430 0.253 0.373 0,293
Panel B: Medium EM Medium ACC] Medium ACC2 Medium RAM Medium ACCI Medium ACC2 Medium RAM
Bench, 0,2651 n2in 00512 0,0438 0.1763 00737
(0.289) (0.349) (0.695) (0.664) (0.089) (0.622)
Entrenchment, _; 0.0308 01985 0.2557 0.0083 03759 0.2549
{0.841) (0132) {0.083) (0.972) (0.012) {0.359)
Bench, 06720 07270 -0.2447 - 0,2038 ~ 04032 0.2589
Entrenchment, ., (0.014) (0.061) (0.676) (0.380) (0,300) (0.414)
Controls YES YES YES YES YES YES
Observations 1,508 1,508 1,508 o4l 941 941
R* 0.428 0445 0.391 0.460 0,457 0323
Panel C: Low EM Low ACC] Low ACC2 Low RAM Low ACC]1 Low ACC2Z Low RAM
Bench, 0.1706 ~0.0917 -0.3071 0.0912 - 01540 00755
(0.206) (0.694) (0.299) (0.619) (0.207) (0.729)
Entrenchment, _, 0.3181 0.2869 0.0959 0.1288 0.3095 0.0667
(0.282) (0.471) (0.814) (0.479) (0.287) {0.769)
Hench, ~ 04165 02719 0.9464 ~0.1284 - 0.1610 L1285
Entrenchment, _, (0.429) (0.694) {0.301) (0.706) (0.529) {0.663)
Controls YES YES YES YES YES YES
Observations 1,509 1,509 1,509 042 942 942
R* 0.390 0.436 0.314 0.352 0.306 0211
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Bench2 | 0.0159 0.0455 0.1421 0.4104 0.0473 0.1135
(0.294) (0.282) (0.205) (0.417) (0.857) (0.818)
Entrenchment, 0.0047 00212 0.0636 0.3022 01744 01662
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Panel A: Effect on earnings managemont Panel 8; Effect on firm value for firms with high £M
Dependent variable; EM, Dependent variable: AAd]_MtoB,
ACCH, ACC2, RAM, ACC1, ACC2, RAM,
Bench 0.0112 0.0055 —-0.0135 -0.2520 0.6896 —-0.3678
(0.281) (0.796) (0.795) (0.631) (0.539) (0.456)
Entrenchment, _, ~0.0126 - 0.0023 0.0536 1.1481 0.1181 0.1246
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Controls YES YES YES YES YES YES
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R* 0.801 0.528 0.558 0.832 0.866 0.792
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